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1. Prompt tripartite agreement on talian colonies sought--
The UK Foreign Office has informed US Ambassador Douglas
of the British-French belief ihat prompt three-power agree-
meni on the Italian colonies is desirable in order to secure
Italian consent and cooperation in securing favorable votes
in the UN. The UK and France favor: (a) Italian trusteeship |
for Somaiiland; (b) cession of the Danakil coast to Ethiopia "
and postponement on the rest of Eritrea; (c) British trustce--
ship for Cyrenaica and French trusteeship for the Fezzan: :
and (d) postponement on Tripolitania, during which period the
UK would work toward eveatual Iialian trusieeship. Douglas
comments that the British. who fear an unfavorable UN vote
concerning retention of Cyrenaica by the UK, hope by tiis
policy to obtain any votes the linlians and French can swing.

{CIA Comment: Altbough the Italian Government
wouid be receptive io this proposal, it would fear possible
adverse public reaction on the score that the Govermment
was helping the British without advantage to Italy.)
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2. US prefers Norway for SC vacancy~-The Department of State

has informed US Embassy Oslo that the US considers Norway

the best choice to succeed Belgivm in the Security Council.
The Deportment considers i desirable for the Belgium seat

to pass o a western or nortawestern European nation. U3
Ewbassy Oslo is instructed, if Norwegian officials are re-~ :
luetant to accept the responsibility, to stress the duty of states
such 28 Norway to underiake UN obligations.

DIA review(s) completed.

State Dept. review completed gt B
e
NAVY review(s) completed. )(
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3. FRANCE: General strike Ieared--US Consul Chrisiense at

Marseille hag been reliably informed that a Communist<
inspired strike of pori and dock workers is scheduled toibegin
6 Sevtember. He expresses the fear that this may be a prehule
to a generai strike. Meanwhile, US Ambassador Caffery ob~
serves that the increasing number of work stoppages and denhon -~
strations for higher wages have sometimes been joint affzirs
staged by the Catholic labor groups, the Communist-led
Ceneral Confederation of Labor, and the non-Communist
“}’r'orce Ouvriere”’ (FO). Caffery adds that because of th:
‘‘widespread drive’’ for hizher wages FO leadership is
frequentiy unable to canirol local unions. '

{CIA Comment: CIJA believes that substantial wage
increases will have 10 be granted in order to stave off naion-
wide strikesg even though any French government which '
grants labor s demands will face defection by iis Rightist
support and will weaken its own financial stabflization plin) |
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4. INDONESIA: Possible military action imminent--The US

Naval Liaison Officer in Batavia considers that because .
the Indonesians have lost faith in the power of the UN to jro-
cure a just ssttiement with the Dutch, large scale guerrilia

' action by the Republic is ‘“almost a certainty in the nea
future. He believes that in this event, the Dutch military
force would be given carte blanche to suppress it.

(CIA Comment: CIA believes that although this dinger
must be considered, the Indonesian Republic will 'not initlate
guerrilla action until current negotiations have definitely failed.)
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